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Part 1: Tax Incidence
- Paril Euilibeum fcidence

1-A. Aiason and . Siglitz. Lectures on Public Eeonomics, New York: MeGraw Kl 1980, Chgter .
2 R Cletty, A. Looney, and K. Kroft “Salience nd Taxation: Theory and Evidence,” Amercan
Economic Review 99(4): 1145-1177, 2009, Section V.C.

3-L. Kotlkolf snd L. Summers. “Tix Incidence,” in A Averbach and M. Feldsten, Volame 2, 1043-
1052, Required reading: Sections 0, 1,2, 3.1, 4.4,

“Pasial Equlibriun: Eapirical Applications
1-W. Evans, . Ringel, and D. Siech. “Tobacso Taxes and Public Plicy to Discourage Smoking.” in Tax
Policy and the Economy, vl. 13, cd . Poterba, MIT Pres: Cambrides, 1999

2. Hastings and E. Washingioa. “The First of the Month Effeet: New Evidenice for tie Optimal
TimiagafFood St Benefi” NBER Vorking PaperNo, 14578, 2005

5.1, Rothcin. “The Unitended Consequencs of Encoursging Work: Tax Incidence and the EITC,”
Juiv. Woeking Paper, 2008,
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“Geasral Bqulicium Thcidesce
1-P. Dismond. “Tax Incidence in & Two-Good ModeL,” Joumal of Public Esonarmics, 93), June 1976,
243299,
2.7, Haiberger. “The lncidence of the Corporation lucome Tax,” Journal of Politcal Ecoromy, 1962,
2i5240.
3L Kotikoff and L. Summers. “Tx Inidence,”in A. Aucrbach and M. Feldsiein, Volume 2, Secfions

~Open Exonoray Appliations
e S . ot “Dometic Sovings nd emaonl Cpial lows” sonoic Joral,
900358, June 1980, 314-329.

2.1 Kolikof? s L. Sumers, *Tax Incidencs” in A, Auctbsch and M. Fldstein, Volume 2, 1043-
1052, Secton 3.1.

~Capialization and the Asset Price Approach
1°D. Culer, “Tax Reform and the Stock Macket: An Asset Pricc Approsch,” Ameriean Economic
Review, 78(5), December 1988, 1107-1117

21, Frisdman, “The Incidence of the Mdicare Preseription Drug Benefi: Using Asst Prices 1o
Assess s Ipit on Drug Makers,” Harvard KSG Werking Paper, 2009

3-L. Linden and J. RockefT, “There Goes the Nelghborhood? Estimates of the [mpsct of Crime Risk 0
Property Values from Megans Laws,” American Economic Review 98(3): 1103-1127, 2008,

4-L. Summers, “Taxation and Corporate Invesiment: A ¢-Theory Approsel” Brookings Papers o
Eeonomic Activty, 198111, 67-127.

Mandated Benefis
1-D. Acemoglu and J, Angrist, “Consequences of Employment Protection? The Case of the Americans
‘with Disabiltes Act,” Tournal of Poltes) Economny 109(5) 915-557, 2001

2. Grter,“The Icidene of Mandted Matriy Baoefis” Amedean Eonomic Rview, $4G),Je
1954622641

3-L. Bummers, “Some Simple Ecosomics of Mandated Benefls,” American Economic Review, 79(2),
May 1989, 177-183.

Part 2: Efficiency Cost of Tuzation
“Theory.

1-A. Averbsch, “The Theory of Excess Burden asd Opimal Taxation” in A. Averbach and M.
Feldsten, Handbook of Public Economies, Volume 1, 61-127. Amsterdam: North Hollad, 1985,
Sections 1,2, 3.1, & 4

2-C. Ballard, J. Shoven, and J. Whalley, “Genersl Equifbrium Computations of the Marginal Welfire
Costof Taxc i the United Staies” American Econoraic Review, March 1985, 128-138,

& Biovning, “On the maginal welare cos o txation,” Ameican Ecormie Revie 77 11-25,
&R Chety, “Sulficient Sutisics for Welfwe Analysis: A Dridge Between Sivcturl and
Reduced-Form Methods,” Annual Review of Economics 1 431488, 2009, Sections 2 aad 6,

SR Chery, A. Looney, and K. Krofl. “Salicnce and Tasation: Theory snd Evidence,” American
Economic Keview 99(4) 1145-1177, 2000. Section V.C.

A Hacberger, “The Measurement of Waste” American Economic Review, 54(3), 1964, 5876,

~Appliations
IR Chetty. *Is the Taxsble Income Elasicity Sufficiont 1o Caloulse Deadweight Loss? The
mplicasons of Evasion and Avoidane,” American Egonomic Jourmal: Exonomi Policy: 10): 31-52,
005.

2L, Goulder and R. Williams. "The Substantil Bias from Ignoring General Equilibriumn Effcts in
Estimating Excess Bindec, and s Pracical Solucon, Journl of Poltical Economy, 2003, 111-898-527.
3+J. Marion and E. Mischlégger. “Measuring egei Activity on the Efects of Regulatory *

Part3; Optional Tusation
- Optima] Commodiy Taxatian
thinson and ). Stiglitz, Lectures on Public Economies, New York: MeGraw Hill, 1980, Chspter
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TA Averbech, “The Theory of Fxcess Budlen and Optimal Taxaton; in A, Aueebach wd M|
Feldsten, Handbook of Public Economics, 1985, Volume I, 61-127, Section 5. i
3-A. Auerbeci and J. Hipes, “Taxation ard Ecoomic Eficency, in A. Auezbach sad M, Feldsein,
2002, Handbook of Public Esonatsic, Volume 3,61-125.

4P, Diunond, “A Meny-Person Ramsey Tex Rule,” Journal of Public Econamics, 4, 1975, 335-342.
S-P. Dismond and J. Mirlzes, “Optimal Tuxation and Public Production,” Americas Econcnic Revi
61,1971, 827 sad 261275,

1. O'Donoghue, and M. Rabin, 2005, “Optimal Sin Texes,” Joural of Public Economics 90: 1825-
i)

~Optimal Income Taxation
“The Mirees Mode]

1-Atkinson, AB., Siglitz, 1B, “The design of sx strcture: Dt vessus indirest taxato
Public Ecoromic? , 1976, 5575

2M. Brewer, E. Sacz, and A, Shephad “Means Testing and Tex Ratcs on Eamings,” IFS Working
Paper, The Mirrces Review: Reforming the Tex System for the 21st Cenury, Oxford University Pres,
2009,

3R, Chety, “Suffcient Statistis for Welfare Aualysis: A Bridge Between Strusturl and Reduced-
Form Methods,” Annal Review of Ecoemics 1: 451 488, 2009, Section 4.

2. Diemond. “Optimal Income Taxation: An Example with 3 U-Shapsd Patten of Optiml Marginal
Tex Rates” American Economic Review, 88, March 1995, 83.95.

5-G. Laroque, 2005 “Indircct vaxation i Supealuous wade separtbilityand taste homogeneity: A simpie
proot,” Econdmic Leters, 87, 141-144.

-E Saer, “Using Elastcitis to Derive Optimal Tncome Tax Rates,” Review of Ecoromics Srudics, 68,
2001, 205-229, Secions 13 and 5

{Opimal TrngirProgams
1-G. Akerlof, “The Beonamics of Tsgging 3 Applied 1 the Optiral Income Tax,” Americen Economic
Review, 68(1), March 1978, 5.15

2-T. Besley and S. Coate, “Workisre versus Welfur: Incentives Argumens for Work Requireents in
Poverty-Alleviaion Progtams,” Americas Econumic Review 82(1), Merch 1992, 249-261.

3-E. Suez, “Optimal Income Transfer Programs: Intensive Versus Extensive Labor Supply Responscs.”
‘Quanery Joumal of Economics 117 (2002, 1039-1073.

B Solanie, The Econormics of Taxation, Cambridge: MIT Press, 2003, Chapte 3.

SH. Varian,“Redistributive Taxaion as Social Insurarce,” Journal of Public Economics, 14 1980, 49-
&

- Capital Taxaion and Dynanic Models
1-M, Feldstcin, “The Welfure Cost of Capita Income Texation,” Journal of Poliical Bsonomy 36,
(1978), 32952,

2. Golosov. A Teyvinski, and I. Wermiog “New Dynamic Publs Finance: « User's Guide,” NBER
Macio Anmal 2006

‘Part 4 Income Taxation and Labor Supply

~Labor Supply Flasicity Estimaton: MethodologicalIssues

1-R. Bluntcl and T. Macurdy, * Labor supply: & eview of altemative approachis,” i the Handbock of
Labor Ecanemics, Vol. 3A, 0. Ashenelier and D, Card, eds, 1999, pp. 1359-1695,

2. Lamicu, B. Fortin 2ad P. Fréchetie (1994), “The Effect of Taes on Labor Supply in the
Underground Economy,” American Economic Reviet, 4, 731253,

3. T. Moz (1987) “The Semsitivity of An Empricel Model of Merried Women's Hours of Work o
Ecoromic and Staistical Assumptions,” Econotetics, 55.4 (uly), 765799

NorHinese Budget Sec Methods aad Bunching

LR. Chety, J Friedrman, T. Olscn, and L. Pistaen, “Adjustment Costs, Tirm Respanses, and Labor

Supply Flasiics: Evideoes fom Dansh Tax Recorcs,” NBER Working Paper No. 15617, December
0.

Hausman “Taxes and Labor Supply.” in 4. Avecboch and M. Feldstein, eds, Handbook of Puslic
Vol 1, North Hollsnd 1985, sectons 1-3
1z (2000) “The Labor Supoly Eifects of the Social Security Earnings Test” Review of
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4-E. Saez, “Do Taxpayers Banch at Kink Poinis?” American Economic Jourmal: Economic Policy,
Foreomi, August 2009.

-Hours/Participation Elastciies and Responses o Low-income Transfer Programs.
1-0. Ashenfeler and M. Plant, “Non. Parametric Estimatos of the Labor Supply Effscts of Negaiive
Income Tax Programs” Joural of Lebor Economics 3.1 (January 1090), S396-5415.

2:N. Bissa “Tuxation and Lbor Supply of Maried {omen: The Tax Reform Act of 1986 as a Natural
Experiment” NBER Working Paper 5023, 1995

3N, Eissa und J. Lickman, “Labor Supply Response ( the Eamed Income Tax Credit” Quareey
Toural of Economics 111 (1996), 605-637

4-B. Meyer and D. Rosenbaum, “Welfae, the Eamned Income Tax Credit, and the Labor Supply of
Singlo Mothers,” Quartrly Joural of Economics 1 1603) 10631114, 2001

SR Mollit, “Walfero Programs and Labor Suply.” in A. Auerbach and M. Feldsten, Handbook of
Public Fconomics, Volume 4, Chapter 34, Amsterdaca: North Halland, 2003 or NBER. Working Paper
0168 September 2002

Interemporal Labor Supply
1-R. Blundell, A. Duncan and C. Meghir, “Estimating Labor Supply Respanses
Reforma” Beonometrica 66 (July 1998), 827-86z.

24, Farber, “Is Tomorrow Anothr Day? The Labor Supply of New York City Cabdrivers” Journl of |
Polical Economy, February 2005,

3T, MaCurdy, (1981), “An Empisical Model of Labor Supply in & Life Cycle Seting.” Journal of
Politca) Econormy, 89(6), 1059-1089

Tax

“Blasicity of Tasable Income
L-M. Feldsein, “The Effect of Marginal Tax Raies om Taxable Tneome: & Panel Sty of the 1985 Tax
Reform Act”Jounal of Pliical Economy, 103(3), June 1995, 551572,

2-A. Goolsbee, “What Hagpens When You Tax the Rich? Evidence from Executive Comspensation,”
Joumal o Poliical Economy, 2001.

3-1. Gruber and E. Sace, ““Th Plasticiy of Taxable Income: Evidence and Impliestions" Jourial of
Public Economics, 84, 2002, 1-32

4-G. Imbens, D. Rubin, and B. Saverdote, “stimating the Effeet of Unearmed lncome on Labor
Earrings Savings, and Consumption: Evidence from a Survey of Lotiey Players Ameriean Economic
Review, 2001 (pp. 778-794)

5-5. Sacz, "Reported Incomes and Marginal Tax Rates, 1960-2000: Evidence and Policy Iuplications.™
in . Potrba, od., Tax Policy and the Economy, Volume 18, Cambridae: MIT Press, 2004

6! Sacz, . Slenrod, and S. Giertz (2009) The Elsticity of Texable Income with Respect to Murginal
Tax Rates: A Criical Review,” in preparation for Jourmal o Economic Litrature

Macroeconomic/Trend Based Evidence
I-F.D. Blau snd LM. Kahn “Changes in the Labor Supply Behavior of Married Women: 1980-
2000, Journal of Labor Economics, 2007 25:3, 353435,

2. Davis end M. Henrckson, 2005. “Tax Eificis on Work Astivity, Tndustry Mix and Shadow
Eeovomy Size: Evidence fio Rch-County Comprions,” In Laboie Supply and Incendves 10
3R, Chetty, “Bounds on Elastcics with Optimization Frctions: A Synhesis of Micro and Macro
Evidence on Labor Supply,” NBER Working Paper No. 15616, Decernbes 2009,

4R, Chetty and E. Saez, “Tesching the Tax Code: Exmrings Responses o an Experiment with - EITC
Clamants" NBER. Working Page No. 13836, Apil 2009,

“implicasions for Preference Parameters

IR Cheity, “A New Method of Estimating Risk Aversion,” American Ecanorc Review 96(5): 1821+
1834, Decamber 2005.

Part : Public Goods and Externalites
-Pupic Goods: Theory

l Giving" New Palgrave Dietionary of Ecasomics, 2* Editon, 2007,
Tmpure Altrises and Donstioas & Public Goods: A Thary of Wam: Glow

oo foural 100, 461477 =
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3 Atkimson and Sighitz, Lectares on PUblc Feornerios Chaps. 16 and 17 and pages 45778
-Auerbach ond Feldsein, Haudbook of Publiz Econormics (vol 2), Chap % (chap 10); <hap 11, pp. 571
P
S-T. Bergstrom, L. Blume and H. Varian, “On the Privae Provision of Public Goods” Journal of Public
Economics 29, 1986, 23-49.
6T, Gaube, "When o Distrtionary Taxes Reduce the Optimal Supply of Public Goods?” Jeurasl of
Fubic Econonics 76, 2000, 131-180,
7-P. Samuelson, “The Pure Theory of Public Expeadiure,” Review of Economics and Saistics 387-89,
1953,
~Publ Goods: Evidence
-Private Provision of Public Goods and Charty
1. Andreoni, “An_ Esperimental Test of the Public Goods Crowding-Out Hypothesis” American
Economic Review 83 (5), 1317-27, 1993
2.1, Andreoni and A. Payne, “Do Govermment Graats (o Private Chariies Crowd Out Giving or
Fundraising?” Americin Economic Review, 93(3), June 2003, 792-812.
‘Hungerman “Are Church and State Substities? Evidence from the 1996 Welfare Reform,” Joursal
of Public Economcs 39 (2005), 2245-2267.
G, Maryell and R. Ames, “Economists Free-Ride, Docs Anyone lse?” Joumal of Public Econormics
15,1981, 295310,
“Extemaliies ad Figoion Poicies
Theory
LR. Amott and 1. Stigitr, “Moral Hazard sad Optimal Commodity Taxation,” Journal of Butlic
Economics, 29(1), February 1986, 1-24,
2. Poterba, “Tax Poliy to Cobat Global Warming,” in R. Dombush and J. Poterb, ed., Global
Warning: Btononc Policy Responses, 71,98, Cambridge, MA: MIT Press, 1991
3B Solani, The Economics of Taxition, Cambridge: MIT Press, 2003, Chisptr 10.
A, Sundmo, “Optimal Taxaton i the Presence of Extenalitis,” Swedsh Jouraal of Economics,
7701, 1975, S5
M Woitzien, “Prices vs. Quantities,” Review o Beonomi Stuies, $1(4), October 1974, 477491

-Applicatons
1-?. Dismond ead J. Hausman, “Contingent Velustion: Is Some Nurber Better than No Number?”
Joumal of Economic Perspestives, §, Fll 1994, 45-62,

2. Edlin and P. Karaca-Mandic, "The Accident Extemality from Driving,” Joumal of Politcal
Economy 114(5), 2006,





